THE BOTTOM LINE, INC.

FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017
(WITH INDEPENDENT AUDITORS’ REPORT THEREON)



THE BOTTOM LINE, INC.

FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017

TABLE OF CONTENTS

INDEPENDENT AUDITORS’ REPORT

Financial Statements:
Statements of Financial Position
Statements of Activities
Statements of Cash Flows

Statements of Functional Expenses

Notes to Financial Statements

1-2

6-7

8-13



Bruce D. Norling, CPA, P.C.

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
The Bottom Line, Inc.
Boston, Massachusetts

We have audited the accompanying financial statements of The Bottom Line, Inc. (a
nonprofit organization), which comprise the statements of financial position as of June
30, 2018 and 2017, and the related statements of activities, functional expenses, and
cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of The Bottom Line, Inc. as of June 30, 2018 and 2017,
and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of
America.

Bruce D. Noriling; CPA, P.C.

October 2, 2018



THE BOTTOM LINE, INC.
STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2018 AND 2017

2018 2017
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 4,077,473 $ 3,345,889
Contributions Receivable 3,925,373 2,948,776
Prepaid Expenses 133,712 148,858
Total Current Assets 8,136,558 6,443,523
PROPERTY AND EQUIPMENT
Furniture and Equipment 727,641 700,999
Leasehold Improvements 424,851 418,863
Total Property and Equipment 1,152,492 1,119,862
Less: Accumulated Depreciation (679,680) (560,324)
Total Property and Equipment, Net 472,812 559,538
INTANGIBLES
Database and Website 423,955 423,955
Less: Accumulated Amortization (250,417) (186,174)
Total Intangibles, Net 173,538 237,781
OTHER ASSETS
Deposits 58,721 66,317
Contributions Receivable, Long-Term, Net 871,432 1,203,899
Total Other Assets 930,153 1,270,216
TOTAL ASSETS $ 9,713,061 $ 8,511,058
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts Payable $ 61,387 $ 103,122
Accrued Expenses 361,814 406,675
Total Current Liabilities 423,201 509,797
LONG-TERM LIABILITIES
Deferred Rent 279,438 267,292
Total Long-Term Liabilities 279,438 267,292
TOTAL LIABILITIES 702,639 777,089
NET ASSETS
Unrestricted 4,245,076 4,067,133
Temporarily Restricted 4,765,346 3,666,836
Total Net Assets 9,010,422 7,733,969
TOTAL LIABILITIES AND NET ASSETS $ 9,713,061 $ 8,511,058

The accompanying notes are an integral part of these financial statements.
3



14

"SjusWaYe)s [elourUl say) Jo Ued [eibajul ue are sajou BuiAuedwoooe ay |

696'€EL L 9£8'999°¢ €eT'/90'Y zzy'ot0'e $ are'galL'y ¢ 9/0's¥e'y $
06T'0T L 225'800'C 899'TOY'G 696'€E.L L 9£8'999°¢ €eT'/90'Y
6.1'€2€ ¥T€'859'T (5eg'vee'T) €6%'9/2'T 0TS'860'T €V6'LLT
6£9'9V9'TT - 6£9'9V9'TT TST'TES'TT - TST'TES'TT
102'6TS'T - L0Z'61S'T 225'€0L'T - 225'€0L'T
08T'685 - 08T'685 18S'vSS - 185'YSS
252'8£5'6 - 252'8€5'6 Zr0'€LS'6 - Zv0'€lS'6
8TY'0L6'TT ¥TE'859'T ¥0T'ZTE0T ¥09'/0T'€T 0TS'860'T ¥60'600'2T

- (r65'T8Y'T) 65 T8Y'T - (£06'T6T'2) L06'T6T'C
z28'v z28'y 6S.'vT 65.'VT
20S'9Ey'T - 205'9EY'T 985'v08'T - 985'708'T
(286'cvE) - (286'cvE) (559°'9zt) - (559'9zt)
687'082'T - 687'082'T Tv2'1e2' - Tv2'1€2'
G2S'GSS - G2S'GSS 06T'L6. - 06T'L6.
000902 000902 - 002'¥6T 002'v6T -
695'29.'6 806'€£6'C 199'€£8'9 698'962'0T $ 112'960'c  $ zs9'00z'L $

[elol poaloLIsay paloIsalun [elol paloLIsay paloIsalun
Ajresodwa | Ajresodwa |
1102 8702

LT0Z ANV 8T02Z ‘0€ INNC AIANT SHVIA IHL JO4

S3ILIAILOV 40 SININTLVILS
"ONI ‘INITINOLLOEG FHL

dVv3A 40 AN3 ‘S13ASSV L3N

dV3IA 4O ONINNIDOIE ‘S1ISSV 13N

S13SSV 13N NI SIONVHO

sasuadx3 [e101

Buisrespun4
uonensiuiwpy
S92IMIaS weibold

1oddns pue anuanay |e101

S3SN3IdX3

UoIoLIS9Y W0} pases|ay SISSSY 19N
QW0odU] IaylQ pue Jsalalu|

19N ‘SluaAj ernads

S)uaAng [eroads Jo sasuadx3 10811

anuanay
S1uang [eroads
anuanay weibolid

suonnguiuo) diysrejoyss

suonnguuod

140ddNS 43HLO0 ANV S3INN3IAZY



THE BOTTOM LINE, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in Net Assets $ 1,276,453 $ 323,779
Adjustments to Reconcile changes in Net Assets to Net
Cash Provided by (Used in) Operating Activities:
Depreciation and Amortization 184,096 132,616
Contributions Restricted for Long-Term Purposes (768,500) (969,684)
(Increase) Decrease Contributions Receivable 124,370 176,089
(Increase) Decrease Prepaid Expenses 15,146 (40,518)
(Increase) Decrease Deposits 7,596 (8,093)
Increase (Decrease) Accounts Payable (41,735) (66,010)
Increase (Decrease) Accrued Expenses (44,861) (47,918)
Increase (Decrease) Deferred Rent 12,146 79,706
Net Cash Provided by Operating Activities 764,711 (420,033)
CASH FLOWS USED IN INVESTMENT ACTIVITIES
Purchase of Property, Equipment and Intangibles (33,127) (437,044)
NET INCREASE IN CASH 731,584 (857,077)
CASH, Beginning of year 3,345,889 4,202,966
CASH, End of year $ 4,077,473 $ 3,345,889
Non-Cash Activity:
Contributions Receivable Restricted for Long-Term Purposes $ 768,500 $ 969,684

The accompanying notes are an integral part of these financial statements.
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THE BOTTOM LINE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2018

Program
EXPENSES Services Administration Fundraising Total
Salaries and Related Expenses
Salaries and Wages $ 6,475,223 $ 315,864 $ 1,105,526 $ 7,896,613
Payroll Taxes and Benefits 1,033,022 50,391 176,369 1,259,782
Payroll Processing Fees 13,284 10,590 2,268 26,142
Total Salaries and Related Expenses 7,521,529 376,845 1,284,163 9,182,537
Program Expenses
Events 39,815 - - 39,815
Scholarships 200,667 - - 200,667
Fee Assistance 5,616 - - 5,616
Campus Travel 133,757 - - 133,757
Supplies 131,074 - - 131,074
Student Recruitment 3,699 - - 3,699
Total Program Expenses 514,628 - - 514,628
Occupancy
Rent 730,727 54,644 161,608 946,979
Utilities 25,470 1,233 4,446 31,149
Repairs and Maintenance 26,067 1,295 3,580 30,942
Depreciation and Amortization 150,966 7,364 25,766 184,096
Parking 4,495 197 - 4,692
Total Occupancy Expenses 937,725 64,733 195,400 1,197,858
Operational
Consultants and Temporary Staffing 107,816 10,727 19,281 137,824
Bank and Credit Card Fees 2,042 1,817 22,472 26,331
Advertising and Public Relations - - 14,837 14,837
Insurance 31,558 2,042 6,293 39,893
Training and Development 25,420 4,240 5,881 35,541
Dues and Subscriptions 12,744 5,256 11,788 29,788
Postage and Printing 11,222 3,793 17,580 32,595
Professional Fees 25,315 10,283 9,681 45,279
Leases - Equipment Rental 23,682 1,260 4,672 29,614
Staff Training and Events 70,774 6,099 9,074 85,947
Staff Travel 65,626 33,237 47,502 146,365
Staff Recruitment 83,263 6,511 16,020 105,794
Office Supplies 28,952 5,936 5,639 40,527
Computer Supplies and Software 64,642 16,328 16,566 97,536
Telecommunications 45,696 2,975 13,759 62,430
Board Expenses 408 987 2,914 4,309
Licenses and Fees - 1,518 1,518
Total Operational Expenses 599,160 113,009 223,959 936,128
TOTAL EXPENSES $ 9,573,042 $ 554,587 $ 1,703,522 $ 11,831,151

The accompanying notes are an integral part of these financial statements.
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THE BOTTOM LINE, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2017

Program
EXPENSES Services Administration Fundraising Total
Salaries and Related Expenses
Salaries and Wages $ 6,373,232 $ 310,074 $ 759,615 $ 7,442,921
Payroll Taxes and Benefits 889,941 75,730 164,312 1,129,983
Payroll Processing Fees 17,751 866 3,031 21,648
Total Salaries and Related Expenses 7,280,924 386,670 926,958 8,594,552
Program Expenses
Events 62,614 - - 62,614
Scholarships 269,761 - - 269,761
Fee Assistance 21,313 - - 21,313
Campus Travel 127,757 - - 127,757
Supplies 171,049 - - 171,049
Student Recruitment 6,827 - - 6,827
Total Program Expenses 659,321 - - 659,321
Occupancy
Rent 741,296 89,761 141,463 972,520
Utilities 25,284 1,299 4,668 31,251
Repairs and Maintenance 30,486 2,267 4,703 37,456
Depreciation and Amortization 132,616 - - 132,616
Parking 7,594 693 - 8,287
Total Occupancy Expenses 937,276 94,020 150,834 1,182,130
Operational
Consultants and Temporary Staffing 215,396 22,722 138,233 376,351
Bank and Credit Card Fees - 9,010 9,503 18,513
Advertising and Public Relations 200 74 16,310 16,584
Insurance 31,650 1,724 5,990 39,364
Training and Development 32,713 1,615 8,563 42,891
Dues and Subscriptions 17,079 2,227 8,415 27,721
Postage and Printing 15,533 8,408 22,535 46,476
Professional Fees 55,549 18,142 11,279 84,970
Leases - Equipment Rental 23,325 1,216 4,471 29,012
Staff Training and Events 66,083 3,224 11,182 80,489
Staff Travel 57,928 161 73,443 131,532
Staff Recruitment 15,076 11,497 87,224 113,797
Office Supplies 33,095 9,961 7,849 50,905
Computer Supplies and Software 54,150 15,111 22,752 92,013
Telecommunications 42,862 1,964 9,341 54,167
Board Expenses - - 4,286 4,286
Licenses and Fees 92 1,434 39 1,565
Total Operational Expenses 660,731 108,490 441,415 1,210,636
TOTAL EXPENSES $ 9,538,252 $ 589,180 $ 1,519,207 $ 11,646,639

The accompanying notes are an integral part of these financial statements.
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THE BOTTOM LINE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

1. SUMMARY OF OPERATIONS

The Bottom Line, Inc. (the Organization), a not-for-profit corporation located in Boston and
Worcester, Massachusetts, New York, New York and Chicago, lllinois, was formed in
January 1997 under the laws of the Commonwealth of Massachusetts. The mission of the
Organization is help first-generation college students from low-income backgrounds get
into college, graduate, and go far in life. The Organization operates exclusively for
charitable and educational purposes and is supported primarily through contributions and
fundraising events.

2. SIGNIFICANT ACCOUNTING POLICIES

Financial Statement Presentation

The financial statements of The Bottom Line, Inc. have been prepared on the accrual
basis. Accordingly, assets are recorded when the Organization obtains the rights of
ownership or is entitled to claims for receipt, and liabilities are recorded when the
obligation is incurred. The significant accounting policies are described below to enhance
the usefulness of the financial statements to the reader.

Classification of Net Assets

Net assets and revenues, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. Accordingly, net assets and changes therein are
classified as follows:

Unrestricted net assets - Net assets not subject to donor-imposed stipulations.

Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that
may or will be met by actions of the organization and/or the passage of time.

Permanently restricted net assets - Net assets subject to donor-imposed stipulations that
they be maintained in perpetuity by the organization.

Revenue Recognition

Revenues are reported as increases in unrestricted net assets unless use of the related
assets is limited by donor-imposed restrictions and/or time restrictions. Revenues are
reported as unrestricted net assets if the donor-imposed restrictions are met in the same
reporting period. Expenses are reported as decreases in unrestricted net assets.
Expirations of temporary restrictions on net assets are reported as reclassifications
between the applicable classes of net assets.



THE BOTTOM LINE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

Contributions, Gifts and Grants

The Organization records contributions, gifts and grants as receivables and revenue. The
Organization distinguishes between contributions received for each net asset category in
accordance with donor imposed restrictions. Contributions are recorded as revenue when
the pledge is verified or received. Contributions are considered to be available for
unrestricted use unless specifically restricted by the donor or grantor. Contributions of
assets other than cash are recorded at their fair value, and as of the date the gift is
received. Conditional promises to give, which depend on the occurrence of a specified
future and uncertain event to bind the promisor, are recognized when the conditions on
which they depend are substantially met.

During 2018, a significant amount of contributions were provided by a few contributors. It
is always considered reasonably possible that benefactors, grantors or contributors might
be lost in the near term.

Contributions Receivable

Contributions receivable within one year are recorded at carrying value. Contributions
receivable over periods greater than one year are discounted and recorded at the present
value of the estimated future cash flows. The discounts on these amounts are computed
using risk-free interest rates applicable to the years in which the promises are made,
commensurate with expected future payments. Management has determined the amounts
are collectible and no allowance for uncollectible contributions receivable is needed.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from these estimates.

Cash and Cash Equivalents

Cash and equivalents include bank accounts, money market mutual funds, and certificates
of deposit purchased with a maturity of three months or less. Interest income on the
certificates of deposit is recorded as income when earned.

The Organization maintains cash balances at three financial institutions. The Organization
maintains its cash in bank deposit accounts which exceed federally insured limits and in
uninsured money market mutual funds. Accounts at each institution are insured by the
Federal Deposit Insurance Corporation (FDIC insured) up to $250,000. The Organization
has not experienced any loss in such accounts. As of June 30, 2018, the uninsured
balance is $3,714,835. The Organization believes it is not exposed to any significant credit
risk on its cash balances.



THE BOTTOM LINE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

Property and Equipment

The cost of property and equipment is depreciated over the estimated useful lives of the
related assets. Depreciation is computed on the straight line method. Maintenance and
repairs are expensed as incurred. The useful lives of property and equipment for purposes
of computing depreciation are as follows:

Equipment 3 —5years
Furniture 7 years
Leasehold improvements Life of Lease

Depreciation and amortization expense totaled $62,545 and $121,551 in 2018, and
$59,228 and $73,388 in 2017, respectively.

Fair Value of Financial Instruments

The Organization’s significant financial instruments are cash and cash equivalents and
contributions receivable. The Organization believes that the carrying value of its financial
instruments approximates their fair value because of the short-term maturity of those
instruments.

Deferred Rent
The Organization recognizes operating lease expense evenly over the term of the lease.
Lease escalation amounts not yet paid are included with liabilities as deferred rent.

Nonprofit Status and Income Taxes

The Organization is exempt from income taxes as an organization (not a private
foundation) formed for charitable purposes and is tax-exempt under Section 501(c)(3) of
the Internal Revenue Code. Donors may deduct contributions made to the Company
within Internal Revenue Code regulations. The Organization is subject to federal and state
tax on income from any unrelated business. The Organization has analyzed tax positions
taken for filing with the Internal Revenue Service and all state jurisdictions where it
operates. The Organization believes that income tax filing positions will be sustained upon
examination and does not anticipate any adjustments that would result in a material
adverse effect on the Organization’s financial condition, results of operations or cash
flows. Accordingly, the Organization has not recorded any reserves, or related accruals for
interest and penalties for uncertain income tax positions at June 30, 2018.

The Organization is subject to routine audits by taxing jurisdictions; however, there are
currently no audits for any tax periods in progress. The Organization’s federal and state
income tax returns are generally open to examination for the last three years.

Advertising

Advertising costs are expensed as incurred. Advertising expense totaled $14,837 and
$16,584 in 2018 and 2017, respectively.
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THE BOTTOM LINE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

Functional Expenses

The cost of providing the various programs and other activities of the Organization has
been summarized on a functional basis in the statement of activities. Accordingly, certain
costs have been allocated between the program and supporting services benefitted.

3. LINE OF CREDIT

The Organization has a revolving line of credit for $800,000 which is due on demand. As
of June 30, 2018, there were no advances on this line of credit. The Organization obtained
a Letter of Credit, which is linked to the line of credit, for a landlord in the amount of
$69,088 in lieu of a security deposit for rental space.

4. DONATED SERVICES

The Organization recognizes donated services that create or enhance nonfinancial assets
or that require specialized skills, as provided by individuals possessing those skills, and
would typically need to be purchased if not donated. The Organization did not recognize
any donated services in 2018 and 2017.

5. CONTRIBUTIONS RECEIVABLE

The Organization had unconditional contributions receivable from several donors at June
30, 2018 and 2017. In 2018 and 2017, pledges receivable with a due date extending
beyond one year are discounted at a rates of .45% and .58%, depending on the year due.
The Organization believes all pledges are collectible as of June 30, 2018.

The Organization’s future benefit from pledges at June 30, is as follows:

2018 2017
Receivable in one year or less $3,925,373 $ 2,948,776
Receivable in over one year and up to five years 877,017 1,209,484
Total pledges to be received in the future 4,802,390 4,158,260
Discount to net present value (5,585) (5,585)
Net pledges to be received in the future $4,796,805 $4,152,675

As of June 30, 2018 and 2017, respectively, the Organization was awarded restricted
grants totaling $7,146,250 and $6,990,017 that contained donor conditions regarding
matching fund requirements and future program goals and benchmarks to be achieved
after year-end. Since these grants represent conditional promises to give, they are not
recorded as contributions until donor conditions are met. As of June 30, 2018 and 2017,
respectively, $3,248,750 and $4,240,000 of these conditions had been met and recorded
as revenue. The remaining balances of these conditional promises to give as of June 30,
2018 and 2017, respectively, of $3,897,500 and $2,750,017 had not yet been recorded as
revenue.
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THE BOTTOM LINE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

6. RESTRICTIONS ON NET ASSETS
Temporarily restricted net assets are released from donor restrictions by satisfying the

purpose or time restriction specified by donors. At June 30, temporarily restricted net
assets were available for the following purposes.

2018 2017
Scholarships $ 17456 $ 25,532
Programs 4,759,060 3,641,304

Total Temporarily Restricted Net Assets $ 4,765,346 $ 3,666,836

7. SPECIAL FUNDRAISING EVENTS

The following schedule represents the results of the Organization’s special fundraising
events for the year ended June 30, 2018:
Revenues Costs Revenues
Gross Revenue Direct Costs Net Revenues
Get in Graduate Go Far Events

Boston 1,216,197 239,683 976,514
Worcester 69,775 14,563 55,212
New York 316,463 85,983 230,480
Chicago 470,975 65,587 405,388
Boston Marathon 66,388 5,027 61,361
Chicago Marathon 16,520 737 15,783
NYC Marathon 6,365 202 6,163
Other 68,558 14,873 53,685
Total $ 2,231,241 $ 426,655 $ 1,804,586

The following schedule represents the results of the Organization’s special fundraising
events for the year ended June 30, 2017:

Revenues Costs Revenues
Gross Revenue Direct Costs Net Revenues
Get in Graduate Go Far Events

Boston 805,693 230,091 575,602
Worcester 105,166 14,220 90,946
New York 481,172 57,275 423,897
Chicago 226,245 39,160 187,085
Boston Marathon 116,635 6,354 110,281
NYC Marathon 20,926 2,442 18,484
Other 24,652 (5,555) 30,207
Total $ 1,780,489 $ 343,987 $ 1,436,502

12



THE BOTTOM LINE, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018 AND 2017

8. OPERATING LEASES

The Organization leases its premises under various operating leases. The Organization is
obligated to pay a share of the property’s operating expenses and real estate taxes. The
Organization also leases space for program events on a short term as needed basis and
office equipment. Rent expense totaled $946,979 in 2018 and $972,520 in 2017. Minimum
future rental payments under all non-cancelable operating leases and lease extensions
are as follows:

Year ending June 30,

2019 721,372
2020 369,609
2021 379,284
2022 359,007
2023 365,745
Thereafter 570,722
Total $2,765,739

9. RETIREMENT PLAN

The Organization maintains a qualified retirement plan (the Plan) under Section 403(b) of
the Internal Revenue code. Under the provisions of the Plan, employees can elect to
have a portion of their salary withheld and contributed to the Plan, subject to Internal
Revenue Service limitations. The Organization made a 3% matching contribution of
$90,252 for the year ended June 30, 2018 and $73,892 for the year ended June 30, 2017.

10. SUBSEQUENT EVENTS

The Organization did not have any recognized or non-recognized subsequent events after
June 30, 2018, the date of the statement of financial position. Subsequent events have
been evaluated through October 2, 2018, the date the financial statements were available
to be issued.
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